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OPPORTUNITY ZONES 

 

Opportunity Zones are economically distressed areas where new investments receive preferential tax treatment.1 

They have generated billions of dollars of new investments in communities that have historically experienced 

limited access to capital and significant economic difficulties.  

 

These zones were created in the Tax Cuts and Jobs Act, which was signed into law by President Trump on 

December 22, 2017.2 The Department of Treasury designated 8,766 individual census tracts across all 50 states, 

six territories, and the District of Columbia as Opportunity Zones.3 

 

• Opportunity Zones give access to capital to people who need it. 

➢ In 2014, Black and Hispanic small business owners were more likely to be turned down for bank loans 

than business owners from all other racial groups, facing rejection rates of 53.4% and 39.3% 

respectively.4  

➢ Based on recent Census data, Opportunity Zones have an average poverty rate of nearly 28%. 5  

o 57% of residents are non-white minorities. 23% are Black, and 26% are Hispanic.  

o Median family income is, on average, $47,316, and 21% of adults in Opportunity Zones lack a 

high school diploma.  

➢ Opportunity Zones, on average, have higher poverty rates, lower median incomes, higher minority 

population shares, and a higher percentage of adults without a high school diploma than other low-

income areas not designated as Opportunity Zones.6  

 

• Opportunity Zones have spurred economic development of designated communities.  

➢ Qualified Opportunity Funds, which are required to hold 90 percent of their assets in Opportunity 

Zones,7 raised $75 billion in private capital in 2019.8  

o An estimated 70% of this invested capital, or $52 billion, would not have been invested without 

the tax incentives.9  

➢ Housing values in Opportunity Zones increased by 1.1%, leading to an estimated $11 billion increase in 

wealth for the 47% of residents who are homeowners.10 

 

• President Trump increased job opportunity in Opportunity Zones. 

➢ On August 24, 2020, President Trump directed agencies to give preference to Opportunity Zones when 

locating federal facilities.11 

o Executive orders under previous administrations instructed federal agencies to grant priority 

consideration to central business districts.  

o These districts often comprised wealthy urban centers that were not in need of federal 

investment, at a cost to the taxpayers  

➢ Bringing federal facilities to Opportunity Zones will also increase job opportunities to residents of these 

areas. 
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